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Sega  Acquiring  Coin  G< 

A  subsidiary  of  the  giant  Fogleman  said  he  will  alliance  ” 

Gulf  A  Western  Industries  stay  with  the  firm.  “Nothing  Gremlin  was  established 
Inc  corporate  family  is  ac-  in  the  administration  or  op-  in  1970  and  mile  food-timing 
quinng  San  Diego’s  Gremlin  eration  of  the  company  will  equipment  for  Jack  In  The 
Industries  Inc.p  which  makes  change.  We’ve  been  looking  Box  and  meafilring  devices 
coin-operated  electronic  for  quite  awhile  to  ally  our-  for  the  Nawl  Underseas 
games  selves  with  a  strong  compa-  Center.  It  wem  into  the  coin- 

Sega  Enterprises  ine.,  ny  in  our  field  to  enable  us  to  operated  elecronic  games 
based  in  Redondo  Beach,  an-  expand  our  marketing  and  business  in  117;  with  its  wall- 
nounced  yesterday  it  will  ac*  product  lines.” 
quire  all  400  shares  of  Grem-  Fogleman,  who  is  the  ma- 
lin  for  an  undisclosed  num-  jority  stockholder  in  the 
ber  of  Sega  shares  company,  said  it  makes  nine 

Michael  Dulberg,  Sega -different  games, 
vice  president-finance,  said  The  sale  does  not  involve 
Sega  will  transfer  unregis-  Noval,  a  separate  corpora- 
tered  shares  that  will  be  tion  that  makes  computers 
made  part  of  a  new  issue  and  related  equipment  for 
later.  homes  and  small  businesses. 

Sega,  which  makes,  dis-  Fogleman  and  other  princi- 
tributes  and  operates  coin-  pies  in  Gremlin  have  joint 
operated  electronic  games  in  ownership  of  the  two  compa- 
the  United  States  and  Japan,  nies. 
is  95  percent  owned  by  Gulf  Dulberg  said  Sega’s  sales 
&  Western.  last  year  totaled  $30  million. 

Gremlin  becomes  Sega’s  Listed  over  the  counter, 
second  manufacturing  plant  Sega  has  1.9  million  shares 
in  the  United  States.  Grem-  outstanding  It  has  1,200 
lin  makes  two  types  of  employees, 
games  that  are  used  in  res-  Dulberg  said  the  aequisi- 
taurants,  hotels  and  bars  tion  is  subject  to  several 
One  includes  a  wall-  conditions,  mostly  clarifying 
mounted,  animated  fixture  details  of  the  proposed  sale 
that  is  operated  by  remote  agreement,  and,  if  they  are 
control  The  other  Is  a  video  met,  the  transaction  should 
game  that  usually  involves  be  completed  in  45  days, 
combat  situations  played  on  He  said  Sega  is  “looking  to 
console  or  table  installation  expand  wherever  and  when- 
resernbllng  television  ever  possible  in  the  coin¬ 
screens.  operated  game  business.  We 

Frank  Fogleman,  Gremlin  picked  Gremlin  because  it 
president,  said  sales  last  has  an  excellent  manage- 
year  totaled  $6  5  million  and  ment  team  and  an  excellent 
expects  them  to  climb  dra-  reputation.” 
matically  as  a  result  of  the  Fogleman  said  Sega  ap- 
ailiance  with  Sega.  preached  Gremlin,  “but  they 

Gremlin  has  100  workers  were  probably  a  wart'  that 
at  its  Aero  Drive  facility  we  were  looking  for  an 
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Gremlin  Industries*  Inc. 

8401  Aero  Drive,  San  Diego,  California  01113 -Telephone:  (714)177-8700 
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